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Liggett & Myers Tobacco Co. 

Milton E. Harringtonv Presi¬ 
dent of Liggett & Myers Incor¬ 
porated, reported that net earn¬ 
ings for the three months ended 
June 30, 1968, increased to $.79 
per share of commcn stock from 
the $.77 per share earnings for 
the same period in 1967. Net 
sales for the second quarter de¬ 
clined to $137,536,000 from the 
$147,680,000 reported last year. 

Net earnings for the first six 
months of 1968 were $1.33 per 
share of common stock com¬ 
pared with* $1.32 per share earn¬ 
ings for the same period of 
1967. Net sales for the same 
period declined to $267,761,000 
from the $286,537,000 reported 
last year. The 10 per cent Fed¬ 
eral income tax surcharge re¬ 
duced earnings by $.14 per share 
in the six months and by $.08 in 
the second quarter. 

Mr. Harrington stated that 
the increase in earnings in both 
periods was made possible by 
the carry-over effect of the cig¬ 
arette price increase in June, 
1967, and improved operating 
results of non-tobacco subsidiar¬ 
ies, the latter partially because 
of increased sales to liquor cus¬ 
tomers in anticipation of a dock 
strike which may occur in the 



523,000 for the comparable six 
months of 1967. Per share earn¬ 
ings were $2.02 against $1.76, 
an increase of 14.8%. For the 
first six months of 1968 con¬ 
solidated operating revenues 
were $482,236,000 compared 
with $437,280,000 for the com¬ 
parable six months in 1967, an 
increase of 10.3%. 

Joseph F. Cullman, 3rd, 
Chairman and Chief Executive 
Officer, noted that all three oper¬ 
ating companies of Philip Mor¬ 
ris Incorporated (Domestic, In¬ 
ternational and Industrial) 
showed increased operating rev¬ 
enues and pre-tax income dur¬ 
ing the second quarter and first 
six months of 1968. 

Mr. Cullman said that the 
company's record figures re¬ 
flected the beneficial effects of 
the domestic and export cigar¬ 
ette price increase of June 1967, 
as well as the adverse influence 
of the 10% tax surcharge, retro¬ 
active to January 1 of this year. 

Mr. Cullman also stated that 
unit cigarette sales had in¬ 
creased for both Philip Morris 
Domestic and Philip Morris In¬ 
ternational in the past six 
months. The performances of 
both the Marlboro and Benson 
& Hedges 100’s brands were 
particularly strong, he said, 


SEP? / 9 C, cf 


K 

R. J. Reynolds Tobacco Co. 

Record sales and earnings for 
the second quarter and first six 
months of this year were an¬ 
nounced by R. J. Reynolds To¬ 
bacco Company. 

A. H. Gallbway, president and 
chief executive officer, said that 
while the results set new records 
for the company, net earnings 
for the quarter and six months 
increased only slightly due to 
the 10 per cent surcharge on 
1968 Federal income taxes 
which was applied retroactively 
to the first of the year. The ef¬ 
fect of the surcharge, he pointed 
out, reduced earnings per share 
by 9 cents in the second quarter 
and by 18 cents in the first six 
months of 1968. 

Consolidated net earnings for 
the three months ended June 30 
were $36,424,000, or 90 cents 
per common share, against 35,- 
830,000, or 89 cents per share, 
for the same period last year. 
For the six months, earnings 

• The Tobacco Jobber 
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